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Finance Committee Meeting Minutes June 4, 2018

CALL TO ORDER/ROLL CALL

The meeting was called to order at 6:22 P.M.
Present: 3- Chairman Carroll; Trustee Gira and Trustee Calandriello

APPROVAL OF MINUTES

2018-0380 Approval of the May 7, 2018 Finance Committee Minutes
I move to approve the Minutes of the Regular Meeting of the Finance Committee of
May 7, 2018.

A motion was made by Trustee Calandriello, seconded by Trustee Gira, that
this matter be APPROVED. The motion carried by the following vote:

Aye: 3- Chairman Carroll, Trustee Gira, and Trustee Calandriello

Nay: O

ITEMS FOR SEPARATE ACTION

2018-0358 2017 Annual Treasurer's Report as required by lllinois
Statute - Acknowledgement

Director of Finance Annmarie Mampe reported that the 2017 Annual Treasurer's
Report must be filed with the Village Clerk as required by statute on or before June
30, 2018. A copy of this report is attached for your information. The statutory
requirements regarding the publication and filing of this report with the Treasurer
and Clerk of Cook and Will Counties will also be completed.

The report is required to contain the following information:

1. Alisting of revenue received.

2. Alisting of all vendors receiving more than $2,500 by name and amount.
3. The total amount disbursed to vendors receiving under $2,500.

4. The compensation for personal services, listing each employee by name in
payment categories.

I move to recommend to the Village Board to acknowledge the filing of the Annual
Treasurer's Report.

A motion was made by Trustee Gira, seconded by Trustee Calandriello, that
this matter be RECOMMENDED FOR APPROVAL to the Board of Trustees.
The motion carried by the following vote:

Aye: 3- Chairman Carroll, Trustee Gira, and Trustee Calandriello

Nay: O
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2018-0363 Insurance Brokerage and Consulting Services - Approval

The Village recently issued a Request for Proposals (RFP) seeking qualified firms
to serve as a broker/consultant for the Village's liability, property and employee
benefit insurance programs for the upcoming 2019 renewal. Proposals were
received from four (4) insurance brokers, including The Horton Group, Arthur J.
Gallagher & Co., Conner & Gallagher Insurance Services Inc., and Alliant/Mesirow.
All four responses were compliant with the RFP requirements and contained
detailed pricing information ranging from $550,000 to $426,375 for a five (5) year
period. A copy of the proposal summary is attached.

Broker Evaluation

A selection committee comprised of Trustee Carroll and staff from the Finance
Department and Village Manager’s Office evaluated the proposals. Two of the
four proposers were invited for an interview - The Horton Group and Arthur J.
Gallagher. Each firm gave a brief presentation of the firm's qualifications, followed
by responses to questions that the Village had provided them based on our initial
review of their proposals.

Based upon submitted proposals and interviews, the selection committee
recommends that the Village continue to contract with The Horton Group for
liability, property and employee benefit insurance brokerage and consulting
services. While both firms are sufficiently qualified to provide the services
requested, staff is confident that The Horton Group is a better fit for a number of
reasons.

On the property and liability side, The Horton Group has enabled the Village to
keep its premiums flat or declining each year, while keeping our retention amounts
at a reasonable level. This trend is due to The Horton Group's access to a large
number of carriers, the Village's minimal claims history and a strong claims
processor. During our relationship, The Horton Group has also decreased their
agency fee by almost 25% as they became more familiar with the operations of the
Village.

On the employee benefits side, The Horton Group has worked with the Village to
develop and implement an employee benefit program grounded in choice,
consumerism and wellness. Since 2010, increases in medical insurance premium
rates as well as ancillary lines of coverage have remained stable and below trend.
In addition to the employee benefit program consulting support the Horton Group
provides, they have and will continue to provide resources to help us evaluate
Human Capital Management Systems, as well as resources on benefit related
legal and general human resources questions.

The Horton Group was recently ranked one of the top 50 insurance firms in the
nation and they have specialized in the public sector for more than 25 years. The
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Horton Group has provided exceptional responsiveness to the needs of the Village
throughout their tenure, consistently meeting all renewal deadlines. In addition,
their headquarters are based in Orland Park and they have invested heavily in the
Orland Parkway - 180 corridor development.

Staff will continue to take advantage of new and/or existing services offered by The
Horton Group that were brought to our attention during this RFP process. We will
utilize the online risk management system provided by The Horton Group which
will help staff streamline the incident and claims tracking process. We also intend
to utilize The Horton Group’s certificate of insurance tracking system which will
make this process more efficient and effective.

Trustee Gira, Chairman Carroll, Director of Finance Annmarie Mampe, Trustee
Calandriello, and Village Manager Joseph La Margo had comments and questions.
(refer to audio file)

I move to recommend to the Village Board to approve awarding a five (5) year
contract to The Horton Group for Insurance Brokerage and Consulting Services
related to the Village's liability, property and employee benefit insurance programs,
in the amount not to exceed $87,000 for each of the first two (2) years and $84,125
for the subsequent three (3) years.

A motion was made by Trustee Calandriello, seconded by Trustee Gira, that
this matter be RECOMMENDED FOR APPROVAL to the Board of Trustees.
The motion failed by the following vote:

Aye: 0

Nay: O
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ADJOURNMENT: 6:29 P.M.

A motion was made by Trustee Gira, seconded by Trustee Calandriello, that
this matter be ADJOURNED. The motion carried by the following vote:

Aye: 3- Chairman Carroll, Trustee Gira, and Trustee Calandriello

Nay: O

2018-0422 Audio Recording for the June 4, 2018 Committee Meetings - Public Safety,
Parks and Recreation, and Finance

NO ACTION

IAS

Respectfully Submitted,

John C. Mehalek, Village Clerk
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